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Derivatives Knowledge Questionnaire

PIEEMMES

Account No. HE P 4Rag:

This questionnaire is designed to help China Galaxy International Securities (HK) Co., Ltd. and China Galaxy International Futures
(HK) Co., Ltd. (collectively, “CGI” / “us”) to understand your knowledge in derivative and assess whether you are suitable to
purchase the derivative products.
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Please go through the “General Knowledge on Derivatives Products” designed by CGI to understand the nature, applications and
key risks of derivative products. Upon finishing this Questionnaire, CGI will inform you of this assessment result. After successful
completion of this assessment, you will be classified by CGI as having general knowledge of derivatives and may purchase the
derivative products. Please note that your record will normally be updated within 3 working days upon receipt by CGI.
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The results of this questionnaire are derived from information you provided to us. You must provide information that is valid, true,
complete, accurate and up-to-date. Your failure in doing so would materially affect this assessment and thereby your investment
decision.

AEEHIEER IR IR G RPN E RIS - OB RIEAR - HE - 528 - BENENVER - TRERTZER
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For joint account, the person(s) who is/are going to place order or operate the joint account must complete this questionnaire.

WRILTIBRAIRE - FrAf S BILEAIRE T R E IR PR A A - S7H5ERILEFS -

Depending on the firm type, investment process and management structure, this questionnaire shall be completed by the person(s)
with whom the investment decisions of the Company rest.

FPA R - AR EHA ARG OHEBATE A FFHRERERE AEHE -
Please choose the most appropriate answer.

AR E G —THE R -

Note JF=5: Please complete in Block Letters and tick where applicable. :EFIEREEST » WEREMSME "V | 5 -
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1. What is derivative?
BT m?
Qa.  Astock or any other security representing an ownership interest
s s AR AR 2 T PR 7 A A At 56 7%
O b. Asecurities representing loans of an entity
M (B RS 25
Qc.  Afinancial product whose value depends on, or derives from the value of another "underlying" asset.
— BRI HEEIUR N EOTEN S (B & R EE
Qd. Bankdeposit
AT
2. Which of the following is a common type of derivative in the market?
DUNb—YE 2 iy B H R4 a2
Qa  Futures
e
Qb. Options
it
Qc. Leveraged foreign exchange trading products
FAARINEAL Z) 7 i
Qd. Allof the above
DAE B2
3. Which of the following is not a common feature that can be found in derivative?
DU —BIG IR A TR AT E R E?
Qa Timevalue
EAEN
Qb. Coupon
HHAE
Qc. Premium
it S
dd. Margin
YRGS R
4. Which of the following is/are the key risk(s) of using derivatives?
UL H 2 6 RO AE TR R £ ?
Qa  Counter party risk
T T7 e
U b. Market risk
i35 e
WQc.  Leverage risk
TRAT
U d. Allof the above
LJ\J: == EI
5. Which of the following is/are the correct description(s) of futures?
DU uiREeIs H AR B S 2 S 6972
W a.  The underlying asset of futures can be quite varied, generally include stock, market index, currency or commodity.
WGP ELR [E R E S - — B « e BN
W b.  When investor buys a futures contract, he/she is holding a long position and has to buy the underlying asset on the final settlement
date.
REEEAESL  HIFRA TABGON " RE S B AATERESHE HE AHMEERE
W c.  When investor sells a futures contract, he/she is holding a short position and has to sell the underlying asset according to the
contract terms.
REESHIESS - BIFRA TABGON THE ) Eh0ATERESEH @ RGOS EE
U d. Allof the above
L/LJ: EE EI
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6. Which of the following best describes the potential risk and return of futures?
DT BRI i B CHH 5 A B A o s B [
Qa. The potential gain or loss is unlimited.
TEAE [E RS 1R [E B A 2 fE PR Y
O b. The potential gain or loss is limited.
TEAE [ RIS R E B A 2 A TRAY
Qc. The potential gain is limited while the potential loss is unlimited.
TR A IR VBRI IR
Qd. The potential gain is unlimited while the potential loss is limited.
TR IR BRI AR
7. Which of the following is the correct description of an option’s exercise style?
DA UIR T e A R T (5 5 =0 IR ?
Qa  The American-style option can be exercised during any trading day on or before the expiry date. The European-style option can
only be exercised on the expiry date.
SFEUHIRE A] DIE I H 5 me M E] —(E52 5 AT - BEUHIRER R as eS8 BT
Qb. Both the American-style option and European-style option can also be exercised during any trading day on or before the expiry
date.
F o\ HARE R B IHRE R T DRI RA H 2 B T —(E32 5 B 17
Qc. Both the American-style option and European-style option can only be exercised on the expiry date.
FUIHE R B PR H e e B AT
Qd. None of the above
PALEEIE
8.  Under which of the following circumstances a put warrant is regarded as “in-the-money”?
R EEAE L T UME S N R T EA 2
Qa.  Underlying price > Exercise price
IERE(ERS > 7T{E(E
Qb. Underlying price < Exercise price
IERE(ERS < 7TE(H
W c.  Underlying price = Exercise price
IERE(ERS = 1T{E(H
Qd. None of the above
V-2
9. Which of the following description of the mandatory call feature of CBBC is incorrect?
DU Bef A RES AR [ A f 2R (R
Qa.  For bull contracts, the call price must be either equal to or above the strike price. For bear contracts, the call price must be equal to
or below the strike price.
o U EHE 2 E S [F B T - BESERIUR B AL E F F SRR TTEEE
O b. Ifthe underlying assets’ price reaches the call price at any time prior to expiry, the issuer can choose whether to call the CBBC.
N R (RS AT B R (A IR e U B 8 317 T BB B s U Bl Ah s
Qc. Trading of the CBBC will be terminated immediately after it was mandatory called.
ARESE MR g - HE BRI A& Ik
Qd. All of the above descriptions are incorrect.
DA_E e B R TR
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I/'we hereby confirm that the above information provided is true and complete. I/we also understand that CGI rely on the above

information provided to assess whether I/we have acquired knowledge of derivative products, in order to comply with relevant

requirements of the Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.

RNEFEL L ER e 2 HE KR o W B S0 EIPE RS _EalEm s A N B2 e BT A A an Z A
LIFF&ae s R EE % i % B G R N SGE I AR 2 A REZEK -

I/We understand that the provision of information in this form is voluntary for the purpose of my/our derivative knowledge
assessment. If I/we fail to provide the information, the current assessment will not be processed.

RNEEHHEPARFNE DB RS AN EEH0T4E TEAEERE BN - AN EEREREARER - 2X
Z A R T -

Signature / &% Date/ HHH:

Name /| Z F={E44: Account No./ BEF4R5E:

*Please use the signature(s) on file with us. 3% SFEAITELEEITE B 4E

For Office Use Only:

** Please completed this part if the questionnaire was conducted via recorded office phone

Call Date / Time: Phone No. (Recorded Line No.):

AE’s Signature / Print Name: Voice Record Checked by / Date and Time:
Date:

Assessment Result:
** Client must answer all multiple choice questions correctly in order to pass.

Client’s Result: /9 U Passed
U Failed

Client Result Notification AE’s Signature / Print Name:
U Face-to-Face
a Email
O Telephone Date:

Recorded Line No.

Date

Time

For Official Use Only
S.\V. Inputted By Approved By
4
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