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Derivatives Knowledge Questionnaire
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Account No. T /' %5

This questionnaire is designed to help China Galaxy International Securities (HK) Co., Ltd. and China Galaxy International Futures
(HK) Co., Ltd. (collectively, “CGI” / “us”) to understand your knowledge in derivative and assess whether you are suitable to
purchase the derivative products.
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Please go through the “General Knowledge on Derivatives Products” designed by CGI to understand the nature, applications and
key risks of derivative products. Upon finishing this Questionnaire, CGI will inform you of this assessment result. After successful
completion of this assessment, you will be classified by CGI as having general knowledge of derivatives and may purchase the
derivative products. Please note that your record will normally be updated within 3 working days upon receipt by CGI.
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The results of this questionnaire are derived from information you provided to us. You must provide information that is valid, true,
complete, accurate and up-to-date. Your failure in doing so would materially affect this assessment and thereby your investment
decision.
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For joint account, the person(s) who is/are going to place order or operate the joint account must complete this questionnaire.

ULRBE TSI BT R 2 IR A4 IO R B R A LRIBR A4 K (RN, 58 B PP A

Depending on the firm type, investment process and management structure, this questionnaire shall be completed by the person(s)
with whom the investment decisions of the Company rest.
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Please choose the most appropriate answer.
TS A ) — I R

Note JER&: Please complete in Block Letters and tick where applicable. & IEMIES, HEEXLHAFMNE (v ] 5.
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ATAEF= B 3
1.  What is derivative?
AR 2
QO a.  Astock or any other security representing an ownership interest
Wi AL Bt 4 S A7 B A AT HABAIE J5
O b. Asecurities representing loans of an entity
B 555 FRE 23
Qc.  Afinancial product whose value depends on, or derives from the value of another "underlying" asset.
BRI, A EBOR T BT A T A AR B AN
Qd. Bankdeposit
AT
2. Which of the following is not a common type of derivative in the market?
LT —I0 H A2 iy b W ATAE TR 57
Qa  Indexes
EizRd
Qb. Forwards
L&Y
Uc.  Futures
Ll
Qd. Options
A
3. Which of the following is not a common feature that can be found in derivative?
DA W — T AT AR LR W WARR 2
Qa  Timevalue
I Tl
Qb. Coupon
SRS
Qc.  Premium
ARG
dd. Margin
EERAL S
4. Which of the following is/are common application(s) of derivative?
DA WL H AT AR R — AN ?
Ua Yield enhancement
T BT A
W b. Access to different asset classes
Z 5 A A B )
W c. Long/short exposures & risk hedging
(TN Gl ARE AN SPa R
U d. Allof the above
DA LB R
5. Which of the following is/are the key risk(s) of using derivatives?
DA R eI Al 7 A TR R R ?
W a  Counter party risk
X7 A
U b. Market risk
R 54
Qc. Leverage risk
FLAF AU
Qd. Allof the above
PLEE R
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6. Which of the following is/are the correct description(s) of futures?
DA IREE TS H A 50 B (0 fld 2 X 2
Qa.  The underlying asset of futures can be quite varied, generally include stock, market index, currency or commodity.
W AT S ARG, —BEEECE . TR, 5T EE &
O b. When investor buys a futures contract, he/she is holding a long position and has to buy the underlying asset on the final settlement
date.
BRE RN EL, R TARGAN (KA, ET7 ARG 455 H SENA K5
O c.  When investor sells a futures contract, he/she is holding a short position and has to sell the underlying asset according to the
contract terms.
BREW AL, WA TARGAN [FA], LB AEREEFH, HIRE 20 S0 AR SC 5™
Qd. Allof the above
PAE R
7. Which of the following is/are the payoff pattern(s) of futures?
DA WIR e T 2 31 7 ) 48 R AR 2
Qa  The payoff is fixed
PRAL A E i it
O b. The payoff pattern is linear and symmetric. It means that the change in the value of the derivatives is in the same direction and
proportion as the change in value of the underlying asset.
AR R AR PRI o BOATAE 7 i AN (B A AR AR (1 B8 7 (B AR A2 R ) 19, 9 HARE L A5 AH 1)

Qc. The payoff pattern is non-linear and asymmetric. It means that the change in value of the derivatives may not be in the same
direction and proportion as the change in value of the underlying asset.
BB AR LA A AR IR A o BIATAE P i AN (B AR AR B B 7= F A AR mT B R AN A1 B, HAR B BIAS AR R

Qd. Allof the above
PLE B

8. Which of the following best describes the potential risk and return of futures?
AT WIR T30 A% e ik JA B 110 8 7 Rz 5 Tl 41 2

Qa.  The potential gain or loss is unlimited.
T AE [R5 45 R AL 0 2 TEBR 1K)

O b. The potential gain or loss is limited.
TEAE [RIAR AT 75 15 R LS 2 A BRI

Qc. The potential gain is limited while the potential loss is unlimited.
TEAERIRAZA BRI BT B TR

O d. The potential gain is unlimited while the potential loss is limited.
TR TR B B R

9. Which of the following is not the main reason of trading futures?
DT WIRIGIAS A SE 22 J1 8% 1) T 22 JR AL 2

Qa. If investor expects the stock market to rally, he/she can opt for directional trading by buying stock index futures.
ran st W LTt SRR HON B A L E T AR R

O b. If investor wants to mitigate his/her loss in a falling market, then he/she can hedge the position by buying stock futures.
TERRTIIS, ORI T4, S5 W] SE NI 52 & 4 DAEXS ivh

W c. Ifiinvestor expects the stock price will rise, he/she can lock in the buying price for the underlying stock on a future date by buying
stock futures.
W B TIRAN BT, ATSENSAH R I Be a2, DUBIUE KSR SE A ISR An A 4%

U d. Investor can earn profits by capitalising on unusual price discrepancies between the futures market and the underlying cash
market.

FERSRBE P T B BB T 37 (A b AN - (R 22 B, BB T i A P 7 3 118 K il 0 R 3R
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10. Which of the following will cause futures to magnify loss in adverse conditions?
AR 8 — T2 4 S B A8 11 0 R R IR 452 2R 1 K2
Qa  Switching
e
O b. Hedging
PupCy
Qc. Leverage
FLAF
Qd. Redemption
T ]
11. Which of the following best describes a call option?
DA R T A e ik DA 312
Qa.  The call option holder is committed to buy the underlying stock at a predetermined price when the contract expires.
WIS A ANES LB H , KR LR 5E RS SEAH R BE 7™
Qb. The call option holder is committed to sell the underlying stock at a predetermined price when the contract expires.
WIS A ANES LB H , 7K VE DLESE RS 2 AR DG B 7
Qc. The call option holder is given the right to buy the underlying stock at a predetermined price when the contract expires.
WIS A AT AE S LB H 8 /T, HE 2 15 LR TE RO i I SEAH 52 38 7
Qd. The call option holder is given the right to sell the underlying stock at a predetermined price when the contract expires.
WIS A AT AE S QR H 82 /T, HE 215 LR E RO i H B A SR 38 7
12. Which of the following is the correct description of an option’s exercise style?
A IR 458k JIASL A A 7 5 IE A 2
Qa  The American-style option can be exercised during any trading day on or before the expiry date. The European-style option can
only be exercised on the expiry date.
S AT AZE B H 8 /T AR — AN 5 HAT A, BRI A REAE 2] H 4718
Qb. Both the American-style option and European-style option can also be exercised during any trading day on or before the expiry
date.
S IR W LIRS AT LAAE B H 8l /i AT — AN 55 H AT A
U c. Both the American-style option and European-style option can only be exercised on the expiry date.
e UL Wi QALY R B e 23] AT
U d. None of the above
VEN-E2
13. Which of the following best describes the settlement method of options?
DA R 33 A e iR AR ) 2 Wi o ik
W a  Canonly be settled by cash.
HREEEI 4220k
O b. Canonly be settled by physical delivery of the underlying asset.
HREEEI B2k
Qc. Can be settled by cash or by physical delivery of the underlying asset.
AR < A Y BB B 52 U
O d. None of the above
PLE AR
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14. Which of the following is the correct description of margin requirements when trading option?
AT WIS 1k A 5% SE S I 42 < R IR A A 2
Qa.  Onlythe option buyer has to pay a margin.
RO T SO % 4
O b. Only the option seller has to pay a margin.
RO Ty SOAH% 4
Qc. Both the option buyer and seller have to pay a margin.
WIS AR 77 1 75 S A #4i
Qd. Allof the above.
PLE B2
15. Which of the following is/are common feature(s) of options?
DA R e T3 H 2 AL 8 AR (2
Qa  The payoff pattern is non-linear and asymmetric.
BRSO AR AR FR I
Qb. Unlimited potential gain for buyers; limited to premium received for sellers
SEITHA TR BOSRAINL 25 S5 A 48R ) SRR T B s v S AL
Qc. The potential loss is limited to premium paid for buyers; unlimited for sellers
ST HIVEAE 745 R IR T i B30I s 205 T A 2 T B XISy
Qd. Allof the above
PLEE
16. Which of the following is/are common type(s) of warrants in the market?
AT IR DA JRALE F At 22
Qa  Commodity warrants

T b AR IE

O b. Subscription warrants
JEAN A

Qc. Derivative warrants
ATHEINEE

Qd. Allof the above
PLE B

17. What is subscription warrants?
FARBANBAE?

Qa.  Subscription warrants are issued by a listed company and give holders the rights to buy the underlying shares of the company.
B AFRAT, P HEAE NG Z A 7B AR

U b. Subscription warrants are issued by a listed company and give holders the rights to sell the underlying shares of the company.
B AFRAT, P REAE NG Z A 7B AR

W c.  Subscription warrants are issued by financial institutions and give holders the rights to buy the underlying shares of the company.
HERALAAAT, IR HA AW 7 B AR

U d. Subscription warrants are issued by financial institutions and give holders the rights to sell the underlying shares of the company.
HERLAAAT, IR RA A2 7B AR

18. Which of the following is referred to the number of units of the underlying asset exchanged when exercising a unit of a warrant?
A IR T 48 A7 A5 — 0 A B UIE AT 8 BBURH 9 B 7= Y SR A % H 2

Ua  Exercise price
AT

W b.  Underlying asset
FH R B

Qc. Conversion ratio
RS

Qd. Settlement Method
ST 3
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19. Under which of the following circumstances a put warrant is regarded as “in-the-money”?
WIIELE UM I SRy T ] 2
Qa.  Underlying price > Exercise price
IEBL % > A7
O b. Underlying price < Exercise price
BB < AT
Qc.  Underlying price = Exercise price
BB = AT
Qd. None of the above
PLE &R

20. Which of the following statement is correct?
DL BB T4 ik 2 TE#ff 2

Qa  Holders of warrants and holders of stocks are shareholders of listed companies, and have the right to vote at the general meetings.

WBEERFA NS BEERA N, B LW ARIBRAR, FFARIEBRAR R & RS

Qb. Holders of warrants and holders of stocks are entitled to receive dividends and bonus shares distributed by listed companies.
WBEIERFA NS BERREA N, B BB B 17 28 wR A 1 S AN AL %

Qc. Thereis no restricted period for warrants and stocks
WRAIE 5 I 5 418 A 48 BRI

Qd. None of the above
DeR-£/2

21. What are CBBC?

PO REIE?

Qa CBBC are not leveraged investments. Investors taking bullish positions on the underlying assets can buy the bull contracts;
otherwise, investors can buy the bear contracts when taking bearish positions on the underlying assets.

A REUEAN 2 — MATAF 0 TR, RBEFEBLFAHR B AT LLSENARAE,; M, BRI SC B 7 AT BASE N REIE

Qb. CBBC are not leveraged investments. Investors taking bullish positions on the underlying assets can buy the bear contracts;
otherwise, investors can buy the bull contracts when taking bearish positions on the underlying assets.
A REIEAZ — MATF R0 TR, B E B AT AT LLLARRIE, MR, BRSBTS Al BASE AR

U c. CBBC are leveraged investments. Investors taking bullish positions on the underlying assets can buy the bull contracts; otherwise,
investors can buy the bear contracts when taking bearish positions on the underlying assets.

A REAE R —MATAF I3 LR, R EEHAHIRB T /T ASENAIE; M, B A O B N AT AR G IE
O d. CBBC are leveraged investments. Investors taking bullish positions on the underlying assets can buy the bear contracts; otherwise,
investors can buy the bull contracts when taking bearish positions on the underlying assets.
ARRIE AR —FATAT R R LR, SR EB TR AT DEARRIE, M, BRAHICE I AT AR
22. Which of the following factor(s) will affect the price of a CBBC?
AT W35 5 0 24 REAIE A 1 R 3R 2
WU a. Price of the underlying assets
FHICBE = i
W b. Strike price
AT
U c.  Adjustment of ordinary dividends
e 15 S T T
U d. Allof the above
U\J: B El
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23. Which of the following best describes the funding costs of CBBC?

DA R i f e i ik A7 9% A4 RETIE W 55 9% FH 2

Qa.  The funding cost is built into a CBBC price upfront at launch, and it may vary during the issuance of the CBBC.
A= REUEAE RAT I CABBEAE W 55 S FITHSEAERAT AN A, FL 55 28 FHAE R AT 5 B AR

O b. The funding cost is built into a CBBC price upfront at launch, and it is fixed during the issuance of the CBBC.
- REAEAE RAT I AT BN E IR 55 S IV SEAE RATAN A, L0 55 3 PR R AT I 2 I 7 1Y)

Qc. The funding cost of a CBBC is calculated on an annual basis, and it may vary from time to time.
- REAE I 55 9% PSR AL AR B, I 45 9% 72 ML 5 Bl e AR

Qd. The funding cost of a CBBC is calculated on an annual basis, and it will remain unchanged.
2 REAE IV 55 9% P S AL AR B, I 55 9 FAE L 2 I 7 1Y)

24. Which of the following description of the mandatory call feature of CBBC is incorrect?
AT IR THUAT X 415 1k 4 BE UE 11 5 ) 0 [E0 AL Al S AR A 112

Qa.  For bull contracts, the call price must be either equal to or above the strike price. For bear contracts, the call price must be equal to
or below the strike price.
ARUE W IR 0 v A8 R Bl v AT A, RBAE AR a4 D0 6 458 ) BRI A7 A

Qb. Ifthe underlying assets’ price reaches the call price at any time prior to expiry, the issuer can choose whether to call the CBBC.
A AR B A% AR B S AT AE AT (i A S B, R AT 7o T e B A WA Il A4 REIE

Qc. Trading of the CBBC will be terminated immediately after it was mandatory called.
A= REUEA SR USSR LRIk

O d. All of the above descriptions are incorrect.
PA_E 34 B AN IEA

25. Which of the following description is incorrect?
DA IR 4 3 e A IE B 2

Qa.  Theresidual value of CBBC may become zero after it was mandatory called.

Weambl I, S RIERRRMEANSSETE

O b. Theresidual value of CBBC may greater than zero after it was mandatory called.
B B, A REIE R RR N EA ISR TE

Qc. Ifthe CBBC is not called before expiry, the loss of investors will be limited to the initial investment amount only.
A BT S U R R 2 REIE, BT (R 2k R T B i 5 B

U d. Ifthe CBBC is not called before expiry, the loss of investors may greater than the initial investment amount.

A R BT BCA BRI A REIIE, BB IR R AT RE 2 K T e ) (R 4L B A
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I/we hereby confirm that the above information provided is true and complete. I/we also understand that CGI rely on the above
information provided to assess whether 1/we have acquired knowledge of derivative products, in order to comply with relevant
requirements of the Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission.
ANIEFEN ER TR e H S K e R, JF U] AR PR AR bR BORIPAG AN 5 S R R A X T AR i AR,
PAFT A e I B 3 55 MU 2 DA R RN B I N 388 s v D 22 A R K

I/We understand that the provision of information in this form is voluntary for the purpose of my/our derivative knowledge
assessment. If I/we fail to provide the information, the current assessment will not be processed.

RNFESFR BT AR IR TOR9 IS AR NS0 AT A TR UUE B A NE SRR B KBk
TR Z VPR A TRAL B .

Signature / 7 255 Date / H#H:

Name / % it 44: Account No./ K 4% 5

*Please use the signature(s) on file with us. i F BIFEARATIC LB RFE

For Office Use Only:

** Please completed this part if the questionnaire was conducted via recorded office phone

Call Date / Time: Phone No. (Recorded Line No.):

AE’s Signature / Print Name: Voice Record Checked by / Date and Time:
Date:

Assessment Result:
** Client is required to answer at least20 multiple choice questions correctly in order to pass.

Client’s Result: /25 1 Passed
U Failed

Client Result Notification
U Face-to-Face AE’s Signature / Print Name:
U Telephone

Recorded Line No.

Date Date:

Time

For Official Use Only

S.V. Inputted By Approved By




